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[bookmark: _13r5e6we77fo]Introduction

Not Here Not Anywhere is a nationwide, grassroots, volunteer group campaigning to end fossil fuel exploration and the development of new fossil fuel infrastructure in Ireland. We advocate for a just transition to publicly-owned renewable energy systems and a society-wide reduction in energy demand both here and around the world. We are a non-partisan group and are not affiliated with any political party.
Our main issues with the policy as proposed are:
1. Risks to climate obligations and decarbonisation policy  
2. Risks to energy affordability 
3. Risks to areas of high electricity constraint and hoarding of grid capacity 
4. Water stress and environmental impact 

1. Risks with policy in relation to climate targets and decarbonisation

a. Carbon budgets, compliance with climate objectives and fossil fuel lock-in
There is an urgent need to ensure planned and existing renewables serve the decarbonisation of existing demand. However, there is a risk that allowing large energy users such as data centres avail of Private Wires will divert renewables in order to be deployed to supply new data centre loads. This, in turn reduces the likelihood of Ireland meeting emission targets and with consequential risk of significant EU fines estimated as high as €26bn.

b. Competition between public interest and industry for renewables build out 

· We believe that allowing the rapidly scaling data centre industry to build a private network between themselves and renewables generation, risks a corporate capture of renewables for one industry alone. We believe it may have unintended consequences in terms of driving up the cost of renewables, as Professor Hannah Daly has noted, “By encouraging large corporate buyers with deep pockets to secure renewables through private contracts, the policy risks undermining the competitiveness of public renewable auctions, potentially pushing up costs for everyone else.” 


· The Economic Assessment of Green Energy Park Concepts commissioned by the Department as part of their Large Energy Users Action Plan also notes that labour constraints are a risk in the further development of the sector. In light of the constraints on labour and access to renewables, we believe Private Wires legislation should seek to rule out speculative data centre connections. 


2. Risks to energy affordability 

The current policy and legislation does not address how public customers will be safeguarded from cross-subsidising the private wire operator. It does not address the risk that large energy users will be relying on the public grid for back up but are not expected to pay their fair share towards its upkeep and development. 

3. Risks to areas of high electricity constraint and hoarding of grid capacity

· Private Wires has been touted by politicians as a solution to constraints on the grid. However the current policy indicates the risk of a very different scenario where the public grid would still see capacity taken up by customers availing of Private Wires: 

“If an electricity customer using a Private Wire chooses to keep their Grid
connection, the charges they will pay to the System Operators will be reduced by the reduction in the amount of electricity that flows through the connection. However, the System Operators will be required to ensure that the connection can, at any time, provide the full Maximum Import Capacity of electricity flow to the customer, and will not see their costs reduce. This means that there will be reduced network costs for the private wire operator which will be recovered from other customers and moreover, the reserved network capacity cannot be allocated to future customers meaning that extra network reinforcement will be required to meet that demand, increasing cost for network customers” (p.10,11 - emphasis is author’s own)

· We believe that this amounts to large energy users being able to hoard capacity on the grid while not necessarily using it. We believe this is at odds with the public interest, and risks worsening the social inequality which results from the current strain on the grid and the lack of prioritisation. 

· As has been well-documented, lack of prioritisation and allowing the rapid expansion of the data centre industry has resulted in some substations on the public grid in Dublin having their entire capacity mopped up by data centres, undermining other sectors, particularly housing. The CRU has noted that 50% of electricity produced in Dublin and Meath already goes to data centres. Senior officials in the Department of Climate, Energy and Environment have also flagged concern regarding the lack of priorisation for grid connections between the tech industry and housing.

4. Water stress and environmental impact

· Any policy which may result in the buildout of large energy users such as data centres should take into account the significant volume of water required by this industry. Just one hyperscale data centre in Ireland can require 18,000 litres of water a day (p.62 of Herbata Architectural Statement). Recently the UN Special Rapporteur on the human right to safe drinking water and sanitation recommended that states should “promote a moratorium on the development of data centres and provide clear information on their water and energy consumption and the risks that they pose to climate change, the sustainability of aquatic ecosystems, the human rights of impoverished populations and the survival of vulnerable productive sectors.” (p.18 of UN report)
[bookmark: _te2oyxr4ill5]Recommendations

For the reasons outlined above, we believe that progressing with Private Wires legislation in its current form would be contrary to the public interest, and would risk deepening inequality and derailing national and European climate goals. 

We recommend that fossil fuel generation is ruled out of any private wires policy and a more robust analysis of the impact of Private Wires legislation on carbon budgets and climate commitments is carried out. Climate obligations must be the central to any Private Wires policy in order to safeguard environmental and human health, and ensure resources are not diverted away from a fair energy transition. 

We recommend that in order to safeguard public investment in the grid, and to prevent hoarding of capacity, that a framework for prioritisation of grid connections based on social criteria be developed, in order to ensure that the public grid is able to accommodate the growth of vital sectors including housing targets and decarbonisation of existing users. This would ensure that connections are not simply granted on a first-come, first-serve basis. 

We urge the Climate Committee to consider promoting a moratorium on new data centre development, on the basis that the current scale of the industry is undermining legally binding climate targets, derailing decarbonisation efforts, and diverting public resources while raising prices for consumers. 
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